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SUBJECT:FMS CREDIT ASSISTANCE FOR GREECE, FY 1975 

REFERENCE: (A) CJUSMAG ATHENS 271 105Z SEPT 1974 
(B) CJUSMAG ATHENS 181320Z OCT 1974 
IC) SECDEF MSG 221242Z OCT 1974 

1. TO ENABLE THE GOG TO MEET ITS FINANCIAL OBLIGATIONS FOR 
FIRST AND SECOND QUARTERS FY 75 FOR ITS PROCUREMENT OF A-7, 

T-2 AND C-130 AIRCRAFT, THE USG HAS APPROVED AND IS NOW 
PREPARED TO OFFER THE GOG FIRST INCREMENT OF FY 75 FMS 
CREDIT ASSISTANCE IN AMOUNT OF 23 MILLION DOLLARS, UTILIZ- 
ING CONTINUING RESOLUTION AUTHORITY. 

2. THIS 23 MILLION DOLLAR CREDIT WILL BE PROVIDED AS FMS 
DIRECT CREDIT UNDER FOLLOWING CONDITIONS: TERM OF LOAN WILL 
BE 10 YEARS INCLUDING TWO-YEAR GRACE PERIOD FOR REPAYMENT 
OF PRINCIPAL; PRINCIPAL TO BE REPAYABLE IN 16 SEMI-ANNUAL 
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1977; INTEREST RATE WILL BE AT COST OF MONEY TO THE USG 
AS OF DATE AGREEMENT IS SIGNED (8 FOR MONTH OF NOVEMBER); 
INTEREST WILL BE PAYABLE EACH IANUARY 1 AND JULY 1 COM 
MENCING JANUARY 1, 1975, ON AMOUNT BY WHICH CUMULATIVE DIS- 
BURSEMENTS EXCEED CUMULATIVE REPAYMENTS OF PRINCIPAL; DIS 
BURSEMENT PERIOD OF AGREEMENT CEASES TWO YEARS FROM SIGNA- 
TURE. 

3. REQUEST EMBASSY PRESENT ABOVE PROPOSAL TO GOG. IF 
ACCEPTABLE, YOU SHOULD REQUEST GOG TO AUTHORIZE, AS SOON 
AS POSSIBLE, APPROPRIATE OFFICIAL OF GREEK EMBASSY TO SIGN 
CREDIT AGREEMENT IN WASHINGTON. PLEASE ADVISE GOG 
INTENTIONS. 

4. WHEN NOTIFYING GOG OF THIS OFFER OF 23 MILLION DOLLARS 
FMS DIRECT CREDIT, IT SHOULD BE MADE CLEAR THAT ANY ADDI- 
TIONAL FY 1975 FMS CREDIT MAY HAVE TO BE OFFERED IN THE 
FORM OF USG-GUARANTEED COMMERCIAL CREDIT ONLY. FYI: THE 
RATIO OF FMS DIRECT CREDIT, IF ANY, AND USG-GUARANTEED 
COMMERCIAL CREDIT WILL DEPEND ON CONGRESSIONAL ACTION ON 

FY 75 LEGISLATIVE REQUEST AND ON GLOBAL REQUIREMENTS. KISSINGER 
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